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Beijing Jingneng Clean Energy Co., Limited
At

ANNOUNCEMENT
CONTINUING CONNECTED TRANSACTIONS
PURSUANT TO RULE 14A.60 OF THE LISTING RULES

The Board announces that on 20 June 2022, the Company has completed the acquisition of
84.68% equity interest in Shenzhen Jingneng Leasing. Upon completion of the acquisition,
Shenzhen Jingneng Leasing has become a non-wholly owned subsidiary of the Company.

Prior to completion of the acquisition, Shenzhen Jingneng Leasing had provided sale and
leaseback services, direct finance leasing services and factoring services to associates of BEH, the
controlling shareholder of the Company, directly and indirectly holding approximately 68.68%
interest in the total issued share capital of the Company and entered into relevant agreements with
them. In addition, Beijing Jingneng Leasing, a wholly-owned subsidiary of BEH, had entered into
the operation management service agreement with Shenzhen Jingneng Leasing, pursuant to which,
Beijing Jingneng Leasing had agreed to provide operation management services to Shenzhen
Jingneng Leasing. According to Chapter 14A of the Listing Rules, BEH and its associates are
connected persons of the Company. Therefore, the above transactions become continuing
connected transactions of the Company after the completion of the acquisition.

Pursuant to Rule 14A.60 of the Listing Rules, the Company is required to comply with the annual
review and disclosure requirements under Chapter 14A of the Listing Rules, including publishing
an announcement and annual reporting in respect of the above continuing connected transactions
between Shenzhen Jingneng Leasing and the associates of BEH. The Company will further
comply with all applicable reporting, disclosure and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules upon any variation or renewal of such
agreements.




INTRODUCTION

References are made to the announcements of the Company dated 10 May 2022, 30 May 2022 and 20
June 2022 and the circular of the Company dated 30 May 2022, in relation to the absorption and
merger of Beijing Jingneng International Power Co., Ltd. (UU DO UOUOUOOOOOODOOO) by
BEH, and the transfer of its 84.68% equity interest in Shenzhen Jingneng Leasing to the Company
and the settlement of consideration by the Company in form of 20% equity interest in Beijing
Jingneng International Power Co., Ltd. and cash.

The Board announces that on 20 June 2022, the Company has completed the acquisition of 84.68%
equity interest in Shenzhen Jingneng Leasing. Upon completion of the acquisition, Shenzhen Jingneng
Leasing has become a non-wholly owned subsidiary of the Company.

Prior to completion of the acquisition, Shenzhen Jingneng Leasing had provided sale and leaseback
services, direct finance leasing services and factoring services to associates of BEH, the controlling
shareholder of the Company, directly and indirectly holding approximately 68.68% interest in the
total issued share capital of the Company and entered into relevant agreements with them. In addition,
Beijing Jingneng Leasing, a wholly-owned subsidiary of BEH, had entered into the operation
management service agreement with Shenzhen Jingneng Leasing, pursuant to which, Beijing Jingneng
Leasing had agreed to provide operation management services to Shenzhen Jingneng Leasing.
According to Chapter 14A of the Listing Rules, BEH and its associates are connected persons of the
Company. Therefore, the above transactions become continuing connected transactions of the
Company after the completion of the acquisition.

SALE AND LEASEBACK AGREEMENTS
Under the sale and leaseback agreements, Shenzhen Jingneng Leasing purchased the leased assets
from BEH’s associates and then leased the same back to such BEH’s associates for an agreed term

and receive lease payment on a periodic basis.

The principal terms of the sale and leaseback agreements are set out below:
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The terms of the above sale and leaseback agreements, including the purchase amount of the leased
assets and interest rate were determined after arm’s length negotiations between the parties with
reference to the prevailing market rates for similar finance leasing arrangements and consideration of
other factors such as the geographical location, operation performance and risk profile of the leased
assets.

DIRECT FINANCE LEASING AGREEMENTS

Under the direct finance leasing agreements, Shenzhen Jingneng Leasing purchased the leased assets
from the relevant suppliers upon the instructions of associates of BEH, and then leased such assets to
BEH’s associates for an agreed term and receive lease payment on a periodic basis. The lease term
generally commences from the delivery of all equipment under a direct finance leasing agreement by
supplier(s) to BEH’s associates. Shenzhen Jingneng Leasing may charge interest for any purchase
price paid by it to the relevant supplier(s) before the commencement of the lease term.

The principal terms of the direct finance leasing agreements are set out below:
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The terms of the above direct finance leasing agreements, including the interest rate were determined
after arm’s length negotiations between the parties with reference to the prevailing market rates for
similar finance leasing arrangements and consideration of other factors such as the geographical
location, operation performance and risk profile of the leased equipment.

FACTORING AGREEMENTS AND FACTORING FRAMEWORK AGREEMENT

Factoring Agreements

Pursuant to the factoring agreements, BEH’s associates transferred certain account receivables to
Shenzhen Jingneng Leasing for a recourse factoring loan and shall repay the loan together with

factoring fees to Shenzhen Jingneng Leasing on a periodic basis.

The principal terms of the factoring agreements are set out below:
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The factoring principal amount, interest rate and financing term were agreed between the parties after
arm’s length negotiations and are on normal commercial terms.

Factoring Framework Agreement

On 16 June 2022, Shenzhen Jingneng Leasing entered into a factoring framework agreement with
Beijing Jingneng Leasing, pursuant to which upon the application of Beijing Jingneng Leasing,
Shenzhen Jingneng Leasing will accept the account receivables of Beijing Jingneng Leasing from its
finance lease business and provide financing factoring services to Beijing Jingneng Leasing from time
to time for a term of one year.

The principal terms of the factoring framework agreement are set out below:
Date: 16 June 2022
Parties: (i) Shenzhen Jingneng Leasing; and

(i1) Beijing Jingneng Leasing.

Principal amount: The total factoring principal amount under the factoring framework
agreement shall not exceed RMB1.578 billion. For each specific
transaction under the factoring framework agreement, Shenzhen
Jingneng Leasing will separately enter into a specific agreement
with Beijing Jingneng Leasing on normal commercial terms and in
accordance with the factoring framework agreement. The principal
amount will be settled by Shenzhen Jingneng Leasing by bank
transfer.

Pricing policy: Shenzhen Jingneng Leasing shall provide the financial factoring
services on normal commercial terms at an interest rate not higher
than the market interest rate.

Term: The factoring framework agreement will be valid for a term of one
year, effective from the signing date of the factoring framework
agreement.

FINANCE LEASE BUSINESS FRAMEWORK AGREEMENT AND SUPPLEMENTAL
AGREEMENTS

On 15 May 2020, Shenzhen Jingneng Leasing and Beijing Energy International entered into the
finance lease business framework agreement, pursuant to which Shenzhen Jingneng Leasing has
agreed to provide financial leasing services to Beijing Energy International and its subsidiaries for
three years ending 31 December 2022, subject to the terms and conditions provided therein.
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The principal terms of the finance lease business framework agreement are set out below:

Date:

Parties:

Scope of finance lease
services:

15 May 2020
(i) Shenzhen Jingneng Leasing; and
(i1) Beijing Energy International.

Pursuant to the finance lease business framework agreement,
Shenzhen Jingneng Leasing and/or its associates will provide
financial leasing services, including but not limited to, direct
leasing and sales and leaseback services to Beijing Energy
International and its subsidiaries. It is anticipated that assets
which would be subject to finance leases contemplated under the
finance lease business framework agreement include power
generation equipment for renewable energy.

(1) Direct @& sipg services

Upon the requests or instructions of Beijing Energy International
and its subsidiaries, Shenzhen Jingneng Leasing and/or its
associates will provide financial leasing solutions to Beijing
Energy International and its subsidiaries for the purchase of
equipment, and will make the payment for the equipment to the
suppliers in accordance with the conditions set by Beijing Energy
International and its subsidiaries and charge lease rental for the
equipment according to the schedule. All lease rental will be settled
by Beijing Energy International and its subsidiaries in cash.
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According to the financing needs of Beijing Energy International
and its subsidiaries, Shenzhen Jingneng Leasing and/or its
associates will purchase equipment owned by Beijing Energy
International and its subsidiaries that meet the requirements of
leaseback business to the extent permitted by law, and lease such
equipment to Beijing Energy International and its subsidiaries and
charge lease rental. All lease rental will be settled by Beijing
Energy International and its subsidiaries in cash.

Annual caps and basis for The lease consideration consists of the lease interests and handling
annual caps: fees, etc. The lease consideration will be determined by Shenzhen
Jingneng Leasing and/or its associates and Beijing Energy
International and its subsidiaries after arm’s length negotiations
and with reference to the market price of the same type of financial

leasing assets.

The proposed annual caps for the finance lease business framework
agreement with Shenzhen Jingneng Leasing are RMB500 million
for each of the three years ending 31 December 2022, which are
determined taking into account, among other things, (i) the
currently ongoing arrangements of certain financial leases
between Beijing Energy International and independent third
parties; (ii) the nature and carrying value of lease assets; and (iii)
the expected demand for the financial leasing services of Beijing
Energy International and its subsidiaries in accordance with their
current business strategy.

On 5 August 2020, Shenzhen Jingneng Leasing and Beijing Energy International entered into a
supplemental agreement to the finance lease business framework agreement to refine the scope of
services to be provided, pursuant to which the scope of finance lease services to be provided by
Shenzhen Jingneng Leasing and/or its associates to Beijing Energy International and its subsidiaries
would be limited to direct lease services only. Save for the amendments in the supplemental
agreement, all other terms of the finance lease business framework agreement remain unchanged.

In light of the business needs of Beijing Energy International, on 9 March 2022, Shenzhen Jingneng
Leasing and Beijing Energy International entered into the second supplemental agreement to the
finance lease business framework agreement to adjust the annual cap of the transactions contemplated
under the finance lease business framework agreement for the year ending 31 December 2022.
Pursuant to the second supplemental agreement, the annual caps for the transactions contemplated
under the finance lease business framework agreement for the year ending 31 December 2022 would
be increased to RMB3,000 million. Save for the above amendment, all other terms of the finance
lease business framework agreement remain unchanged.
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OPERATION MANAGEMENT SERVICE AGREEMENT

On 28 December 2021, Shenzhen Jingneng Leasing entered into an operation management service

agreement with Beijing Jingneng Leasing, pursuant to which, Beijing Jingneng Leasing has agreed to

provide to Shenzhen Jingneng Leasing operation management services.

On 24 April 2022, Shenzhen Jingneng Leasing and Beijing Jingneng Leasing entered into a

supplemental agreement to the operation management service agreement to adjust the payment terms

of the operation management service agreement.

Details of the operation management service agreement are set out below:

Date:

Parties:

Service term:

Transaction:

Service fees:

28 December 2021

(1) Shenzhen Jingneng Leasing; and

(i1) Beijing Jingneng Leasing.

One year from 1 January 2022 to 31 December 2022

Beijing Jingneng Leasing shall provide operation management
services to Shenzhen Jingneng Leasing, including business
development, business operation, financing management and daily
assets operation management.

The service fees paid by Shenzhen Jingneng Leasing to Beijing
Jingneng Leasing consist of a fixed part and a floating part.

The fixed part is for the daily services provided by Beijing
Jingneng Leasing to Shenzhen Jingneng Leasing.

The floating part is calculated by 2% of the total volume of
business handled by Beijing Jingneng Leasing for Shenzhen
Jingneng Leasing as of the expiry date (31 December 2022) of
the operation management service agreement.

The service fees are determined by both parties after arm’s length
negotiation with reference to the prevailing market price and be no
less favourable to Shenzhen Jingneng Leasing than the prices from
Independent Third Parties.
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Payment Terms: Shenzhen Jingneng Leasing shall make a one-time payment to
Beijing Jingneng Leasing of the fixed service fee and the floating
service fee within one month after the expiry date (31 December
2022) of the operation management service agreement.

Pursuant to the supplemental agreement dated 24 April 2022,
Shenzhen Jingneng Leasing shall pay Beijing Jingneng Leasing the
fixed service fee and the floating service fee semi-annually, with 30
June and 31 December as the settlement date respectively.

INFORMATION ON THE PARTIES
Shenzhen Jingneng Leasing

Shenzhen Jingneng Leasing was incorporated in the PRC with limited liability. As of the date of this
announcement, Shenzhen Jingneng Leasing was directly held as to approximately 84.68% by the
Company and as to approximately 15.32% by Beijing Energy Investment Holding (Hong Kong) Co.,
Limited (U OO 0O0OO0O0OMMO0OOIOODNO), a company incorporated in Hong Kong with limited
liability and a wholly-owned subsidiary of BEH. Shenzhen Jingneng Leasing primarily provides
financial leasing services and commercial factoring business services in relation to financial leasing to
the public and members of the BEH.

The Company

The Company is the largest gas-fired power provider in Beijing and a leading wind power and
photovoltaic power operator in the PRC, with a diversified clean energy portfolio including gas-fired
power and heat energy, wind power, photovoltaic power, small to medium hydropower and other
clean energy projects. The Company is directly and indirectly held as to approximately 68.68% by
BEH.

BEH and its associates
B 7

BEH is a limited liability company incorporated in the PRC and was wholly-owned by Beijing State-
owned Capital Operation Management Co., Ltd. (U UOUOUOUOOOOOOOOOO), which was
established and wholly-owned by State-owned Assets Superv